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OWNER LOAN FREQUENTLY ASKED QUESTIONS 

How can I support the Clipper City Co-op Capital Campaign? 

There are two main ways you can financially support the Capital Campaign: 

● Loans – Our Owner Loan Program is a key part of our Capital Campaign. It is a way for 

member-owners to invest in the Co-op, just as you would for any other startup business. 

Owner Loan programs like ours have served as a powerful tool for food co-ops across the 

country. Owner Loans can be made by completing owner loan paperwork and returning 

it: 
o via mail to Clipper City Coop PO Box 1401 Manitowoc, WI 54221-1401 
o in person at the temporary office at 814 S. 8th Street in Manitowoc 
o Please call (920) 905-7334 to schedule an appointment so we can be sure someone is 

in to answer any questions you might have 
 

● Gifts or Donations – Both owners and non-owners may make a gift or donation to 

support the project. Owners may prefer this method of support if they reside outside the 

State of Wisconsin or are not yet 18 years old (requirements for an owner loan). Non-

owners who support the idea of bringing a full-service grocery store to Manitowoc 

County may also wish to make a gift.  
 The Co-op welcomes financial gifts (not tax deductible) of any amount, 

by cash or a check made out to Clipper City Co-op. 
 The Clipper City Co-op welcomes charitable donations (tax deductible) 

in any amount, by check made out to Cooperative Development Fund of 

CDS (our fiscal agent for charitable gifts).   
o via mail to Clipper City Co-op, PO Box 1401, Manitowoc, WI 54221-1401 
o in person at the temporary office at 814 S. 8th Street in Manitowoc 
o online at www.clippercitycoop.com/donate 
 

● I thought the co-op was a business. Why can it benefit from charitable 
donations? 

Good question. Because the Clipper City Co-op will be in an area that is low-income, 

with low-access to healthy food options – the project is considered to have a public 

benefit. The co-op expects to stimulate economic development in the local food economy 

and connect people within our community, which helps to reduce social isolation. For 

that reason, charitable dollars given to Cooperative Development Services Fund of CDS 

can be considered a charitable donation. 
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What is an Owner Loan? 

Owner loans are a common way that co-ops are funded. It’s pretty much what it sounds like – 

A current owner of Clipper City Co-op decides to give a loan to the Co-op in order to help fund 

the store. 
 

Is this typical of how co-ops are funded? 

Yes! Most co-ops use owner loans as part of their funding. We’ve seen successful owner loan 

campaigns from a wide variety of co-ops nationwide, including our neighbors in Oshkosh who 

recently completed their campaign.  
 

Why does the co-op need Owner Loans? Isn’t the Clipper City Co-op funded by 
the money from owner memberships? 

Owner loans are a standard form of financing for co-ops because owner equity does not provide 

enough funds to finance the entire project. While the ownership shares provide essential funding 

for pre-store expenses like permits, legal fees, part time staff, etc. we need significantly more 

money to open store doors.   Owner loans are a better option than bank loans because they can 

help save the co-op money. And, they allow owners to truly be a big part of making the store a 

reality.  
 

Who is eligible to make an owner loan? 

Any owner of Clipper City Co-op, 18 years of age or older, whose primary residence is in the 

State of Wisconsin, is eligible to make an owner loan. 

 

How much can I loan to Clipper City Co-op? 

There is no maximum amount for how much you can loan the Co-op. However, there is a 

minimum loan size of $1,000. 
 

Can I make more than one Owner Loan? 

Yes, if you are eligible to loan, you can make more than one loan. Each loan must meet the 

minimum requirement of $1,000. 
 

 What is the term of the loans? 

Our plan is to repay Owner Loans within 10 - 15 years. 
 

 What are the interest rates on the loans? 

Interest rates are calculated using simple interest and based on loan amount.   In fact, some 

owners may choose to lend at a 0.00% interest rate – creating important savings on interest! 

Loan Amount   Interest Rate   
$1,000 - $10,000  0% to 1.0%   
$Greater than $10,000            0% to 2.0 %  
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Can I divide my loan payment up over time? (i.e. pay a little each month) 

The Clipper City Co-op can accept several loans at different times from the same owner (e.g. if 

someone wants to loan in the beginning of the campaign and then decides to loan more at a later 

time.) Each individual loan must meet the $1,000 minimum threshold. If you’d like to make a 

smaller monthly gift, we would encourage you to consider an ongoing financial gift, rather than a 

loan. 
 

Is my money safe if I choose to lend it to the Clipper City Co-op? 

What if I don’t have cash immediately available? 
As with any loan, there are risks to lending to the Clipper City Co-op. It is important lenders read 

the Offering Memorandum and understand the risks involved with a loan. Nationally, a co-op’s 

success rate after 5 years is 79%. (This compares with a typical retail success rate of 47% after 5 

years.) The Board of Directors has studied the factors that contribute to co-op success and 

enlisted the advice of industry experts to help mitigate the risk. It is always a good idea to 

consult your financial planner or accountant before making an investment. 
 

How is interest compounded? 

Loans include simple interest, so you will know your total payback at maturity at the time of loan 

signing.  
 

Will I receive a 1099 every year for the interest accrued on my loan? 

Your loan will be paid at the time of maturity.  At the discretion of the board of directors, we 

may pay your loan back earlier than the maturity date if business is wildly successful. You 

will receive a 1099 in any year in which the interest payment meets IRS requirements for 

issuance of a 1099.  
 

 Are Owner Loans secured? 

No, an owner loan is unsecured by its terms, in that it is not tied to any security interest. In the 

event of bankruptcy, the U.S. Bankruptcy code assigns first priority to secured lenders, such as 

commercial banks.  
 

What happens to my loan if I die? 

Notes may not be transferred to third parties without the Board’s approval. However, in case of 

the death of an owner holding a Note, the Note will transfer to the owner’s heirs or estate, 

irrespective of the residency of such transferee or whether such transferee is an owner of the Co-

op. We encourage you to put your loan documents with your estate plan/financial files so your 

family members are aware of the loan. A secondary option is to have your spouse or a designee 

co-sign the loan. (This person needs to be a Wisconsin resident.) Because your loan is part of 

your estate, it is also a good idea to consult with your financial advisor or estate planner. 
 

 What happens if I need my money back early? 

You should not expect to get the money back early. You can contact the Board if you have an 

extenuating circumstance. Any early return is always at Board discretion. 

 If you are facing unique circumstance in terms of availability of funds to make a loan, please 

talk with our Owner Loan Coordinator, Leann Swartz at treasurer@clippercitycoop.com. 
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Why will it take so long for my Owner Loan to be paid back? 

We based the expected repayment schedule on the financial projections within the co-op’s pro-

forma. We need to be certain store operations are strong before repayment can begin.  
 

Can legal documents be made public? 

Because this is a private offering to members of the co-op, the legal documents should be kept 

confidential. 
 

Can I speak to my attorney/financial advisor/accountant about an Owner Loan? 

Absolutely.  Speak with any representative you wish! We are also happy to connect with those 

representatives to answer any questions they may have.  Although the prospectus is a 

confidential document intended only for current member-owners with a primary residence in 

Wisconsin, you may share the prospectus with a representative in order to help you evaluate the 

risks and rewards of the owner loans. 
 

Is there a deadline for making a loan? 

We are asking that loans be made by the conclusion of the capital campaign.    
 

 How do I make a loan to the co-op? 

The first step in making a loan is to obtain an information packet. To request this packet contact 

sallypeck@clippercitycoop.com  The next step in making a loan is to speak with a member of the 

Owner Loan Team to answer questions and finalize your decision.  You'll then sign the legal 

paperwork and write a check.   
 

What legal assurances have been put into place? 

Owner Loans are legal in the state of Wisconsin. We have contracted with an attorney 

specializing in co-op law to prepare the loan paperwork. 
 

 If I move, what happens to my loan? 

As long as your primary residency is in Wisconsin when the loan is made, and you alert us of 

your new address, we will continue to communicate with you at your new home making sure you 

get up to date information about your loan after your move.  
 

 Can I pay my loan in stocks? 

No, you cannot pay your loan in stock. The legalities of such an arrangement make it difficult 

and costly, therefore we've decided that loans must be made via check or cash. If you would like 

to make a gift with stock, consider making a charitable donation to Cooperative Development 

Fund of CDS.   
 

  
 
 
 

mailto:sallypeck@clippercitycoop.com
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Can I pay my loan via credit card? 

No, you cannot pay your loan with a credit card.  The fees associated with credit card processing 

at these dollar amounts make it an unreasonable form of payment for an Owner Loan 

Campaign. If you’d like to support the campaign with a credit card payment, please consider 

making a gift or donation at www.clippercitycoop.com/donate.  
 

I want to participate in the campaign, but I don’t have the minimum investment 
amount for an Owner Loan. 
We understand, and there are several other ways for you to participate: 

1. You can make a financial gift in any amount by writing a check to Clipper City Co-op. 

2. You can donate in any amount by writing a check to the Cooperative Development Fund 

of CDS. 

3. You already participate by being an Owner. Thank you!  If you have not paid your share 

in full, it is very helpful to finish that during our campaign. 

4. Tell your friends and neighbors about the co-op and have them contact us if they’re 

interested in being an owner or donating. 

 

5. Like and share our posts on Facebook, Instagram and Linked In. 

 

6.  Be a volunteer.  All hands are on deck and appreciated! 
 

Thank you for supporting the creation of Clipper City Co-op! 
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